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Table 1 — Historical figures in 2007 and January - June 2008 for the transactions between

the Company and Perrigo Company, the parent company of L. Perrigo

1 January 2008 to
2007 30 June 2008

(RMB’000) (RMB’000)

Total consideration 45,619 26,393
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Implications under the Listing Rules
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Payment terms

The consideration for the various sales contracts between XPIE and Perrigo Company

was paid by Perrigo Company in cash to XPIE within 30 days from the date of delivery

of the goods in each transaction.

Reasons for and benefits of the continuing connected transactions between XPIE and

Perrigo Company

By selling the pharmaceutical products to Perrigo Company through XPIE, the Company

was able to expand its business in the pharmaceutical industry in the United States. The

Directors consider that the transactions were negotiated on an arm’s length basis and were
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II. PROPOSED RE-ELECTION AND ELECTION OF DIRECTORS AND SUPERVISORS

The Board currently comprises eight Directors including Guo Qin being the Chairman, Ren Fulong

and Zhao Songguo being executive Directors, Liu Zhenwen and Li Tianzhong being non-executive
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B. Non-executive Directors proposed to be re-elected

1. Mr. Liu Zhenwen

Mr. Liu Zhenwen, aged 56, is a senior economist. He joined the Factory in 1966 and was

transferred to Shandong Jining Antibiotics Factory in 1968 where he served as group

leader, workshop section head, deputy head and then head of the workshop and head of

the Department of Production and Technology. He has also acted as manager of the

Production and Planning Department, deputy general manager, director, deputy director,

deputy secretary to the Company’s Communist Party Committee and general manager

of Shandong Lukang Pharmaceutical Co., Ltd. He is currently the deputy secretary to

the Company’s Communist Party Committee, and a director and the general manager of

SXPGC. Mr. Liu has been a director of the Company since 9 June 2006. Mr. Liu is also

the chairman of Shandong Xinhua Industry & Trade Company Limited and the chairman

of Shandong Zibo XinCat Pharmaceutical Company Limited. Save as disclosed above,

he did not hold any other directorship in any listed companies in the past three years or







LETTER FROM THE BOARD

— 18 —

As at the Latest Practicable Date, Mr. Zhu does not have any interest in the shares of

the Company within the meaning of Part XV of the SFO. Mr. Zhu has not entered into

any service contract with the Company. The term of office of Mr. Zhu will commence
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E. Supervisors proposed to be re-elected

1. Mr. Yu Gongfu

Mr. Yu Gongfu, aged 58, is a senior engineer. He graduated from Shandong Engineering
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As at the Latest Practicable Date, Mr. Gao held 4,370 A shares of the Company which
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As at the Latest Practicable Date, Mr. Tao does not have any interest in the shares of

the Company within the meaning of Part XV of the SFO. Mr. Tao has not entered into

any service contract with the Company. The proposed amount of his emoluments for 2008

is approximately RMB24,000, determined by reference to his experience and the

emoluments of other Supervisors of the Compan. The term of office of Mr. Tao will
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The following is the full text of a letter from Get Nice Capital Limited for the purpose of incorporation in

this circular, in connection with its advice to the Independent Board Committee and the independent

Shareholders in relation to the Perrigo Agreement and the Eastwest Agreement and their respective annual

caps and the ratification of the continuing connected transactions between the Company and Perrigo

Company in 2007 and 2008, and between XPIE and Perrigo Company in 2007:
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C. Principal terms of the Perrigo Agreement and the Eastwest Agreement

(a) Payment terms under the Perrigo Agreement

1. The price of the pharmaceutical products is based on prevailing market prices.

2. L. Perrigo shall pay the Company within 60 days after invoicing.

(b) Payment terms under the Eastwest Agreement

1. The price of the pharmaceutical products is based on prevailing market prices.

2. Eastwest shall pay the Company within the time specified at the time of entering

into the transactions.

We are of view that the payment terms for both the Perrigo Agreement and the Eastwest
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II. RATIFICATION OF THE CONTINUING CONNECTED TRANSACTIONS CONDUONNEC6D
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Save as disclosed above, as at the Latest Practicable Date:
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10. MISCELLANEOUS

(a) The joint secretaries of the Company are Mr. Cao Changqiu, who graduated from Qingdao
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